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INFORMATION ABOUT THE COMPANY

Company name Ditton pievadkezu rupnica

Legal status Joint Stock Company

Registrations number 40003030187

Registration in Register of Enterprises Riga, 03.10.1991

Registration in Commercial Register Office  Riga, 29.08.2003.

Legal address Visku Str. 17, Daugavpils,
L.V-5410, Latvia

Mailing address Visku Str. 17, Daugavpils,
LLV-5410, Latvia

Fixed capital 7 400 000.00 LVL

Public bearer shares 7 400 000

Nominal value

of one public bearer share 1.00 LVL

Chief accountant Valentina Krivoguzova

Reporting period 01.01.2014 — 30.06.2014

Persons in charge for drawing up of the financial report:
Mzr. Boriss Matvejevs, phone +371 65402333,

e-mail: dpr@dpr.lv
Ms. Natalja Redzoba, phone +371 65402333,

e-mail: dpr@dpr.lv
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INFORMATION ON MANAGEMENT BOARD AND COUNCIL
MEMBERS

THE MANAGEMENT BOARD

Chairman of the Management Board
Rolands Zarans, elected 15.01.2014

Pjotrs Dorofejevs, elected 05.07.2010, till 15.01.2014
Members of the Management Board

Natalja Redzoba, elected 29.08.2003.

Raimonds Bruzevics, elected 11.03.2014., till 15.08.2014

Jevgenijs Sokolovskis, till 05.03.2014

Information on shares owned by Members of the Management Board

Members of the Management Board Share ownership o
Quantity of shares %
Rolands Zarans, no shares -
Pjotrs Dorofejevs, till 15.01.2014 no shares -
Natalja Redzoba no shares -
Raimonds Bruzevics, till 15.08.2014 1900 0,03
Jevgenijs Sokolovskis, till 05.03.2014 1900 0,03

THE COUNCIL

Chairman of the Council
Boriss Matvejevs, elected 05.05.2005
Deputy Chairmen of the Council
Georgijs Sorokins, elected 06.11.2000
Inga Goldberga, elected 14.08.2009
Members of the Council
Anzelina Titkova, elected 14.08.2009
Vladimir Bagaev, elected 28.05.2012

Information on shares owned by Members of the Council

Members of the Management Board Share ownership”
Quantity of shares %
Boriss Matvejevs no shares -
Georgijs Sorokins 5768 0,08
Inga Goldberga no shares -
Anzelina Titkova no shares -
Vladimir Bagaev no shares -

For more detailed information on professional background of the Management Board and
Council members please refer to our website: http://www.dpr.lv/web ru/for-akcioner.htm .

" Asof 29.08.2014
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INFORMATION ON SHAREHOLDERS AND SHARES

COMPANY SHAREHOLDERS (OVER 5%) *

NAME anershjp

interest, %
Eduards Zavadskis 20,00
Vladislavs Driksne 19,92
MAX Invest Holding SIA 13,63
Maleks S STA 13,36
Vladimir Bagaev 9,46

* Note: Information is presented on the basis of the list of sharebolders of |SC ,,Ditton pievadkézn ripnica”
dated 22.07.2014, taking into account the shareholders’ notifications on acquisition and disposal significant holding in the
Issuer's equity.

SHARE PRICE DEVELOPMENT

Share price development in 6 months period of 2014, 2013
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MANAGEMENT REPORT
Information on the results of the company in 6 months of year 2014

In 6 months period of 2014 net-turnover was fulfilled in the amount of 6 449
thous. EUR, which compared to the forecast is by 899 thous. EUR or by 16% more.
Compared to the level of previous year, net-turnover of the reporting period is by 1 245
thous. EUR more.

Profit before taxes amounted to 34 thous.EUR in 6 months period of 2014. Profit
after taxes amounts to 2 thous.EUR.

Commodity output is estimated in the amount of 3 987 thous.EUR. The result of 6
months of 2014 is by 915 thous.EUR higher than in the relevant period of previous year.

At present the company exports 91% of its products to the East and West: among
them 64% eastwards and 27% westwards; 9% of products are sold on domestic market.

The average statistical number of employees of JSC “Ditton pievadkézu rapnica”
was 304 employees in 6 months of year 2014.

The average salary amounted to 495 EUR in 6 months period of 2014, which is by
105 EUR more than in 6 months of 2013.

Significant events. Market tendencies and development of the company.
Risks.

Having analyzed the Company’s operating conditions, performance and market
situation in six months of 2014, the Company’s management believes that information set
out before in the management report to the annual report for 2013 is fully up to date and
relevant for the reporting period, and still notes that in the field of metal processing and
machine building there are no increasing trends observed in the sector represented by the
Company, which is also reflected in the Company’s performance indices for the reporting
period.

In the opinion of the management in the industrial production sector represented by
the Company the reporting period still has been characterized by stagnation and lack of
production growth, which previously has been defined by market analysts as “the second
wave of the crisis”, which becomes apparent not so much as a catastrophic or sharp decline,
but more as the lack of activity. So, for instance, a certain stagnation could be observed in
the Eastern market sector (RF) represented by the Company where upon the end of
government support programs production volumes in the field of metal processing and
machine building decreased. In substantiation of these conditions the Company refers to the
report of the Industry, Research and Energy Committee of the European Parliament from
November 15, 2013 “CARS 2020: Action Plan for a competitive and sustainable automotive
industry in Europe” 2013/2062 (INI)), where the situation in the automotive market is
analyzed, and addressing this issue at EU level refers to its overall relevance and importance.
The Management Board focused on these circumstances in its previous management reports,
making a moderately optimistic or pessimistic forecasts for its performance, and these
forecasts, evaluation of the activity in different market segments as well as information about
other negative factors affecting the Company’s remain relevant even now.

6
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Furthermore, several European sources - mass media, automotive research centers (e.g.
CAR) and research companies (e.g. Inovev) report on the anticipated closure of some
automotive companies and the general decline in the branch. The Russian Federation
automaker AvtoVAZ also reports on reduction of automobile production volume. This is
due to the slowdown in economic activity resulting in a cautious behavior of consumers and
putting off larger purchases such as a car. On the background of lack of the overall
economic growth as evidenced by the minimum growth rates of both European and Russian
GDP, the demand for the Company’s industrial chains do not indicate an increase in this
sector either.

Thus, taking into account that the Company as the supplier to the first-tire and second-
tier component suppliers of the automotive manufacturers is fully integrated into the global
economy, its activity, efficiency and performance is directly dependent on the general market
situation, economic developments and political decisions as well.

Subject to the above conditions, and the current situation where economy of Europe
and other states is directly affected by the mutual economic sanctions of the European
Union and the Russian Federation due to the Russian-Ukrainian crisis and there is no
probability excluded that they will not be imposed also in other braches like shipbuilding,
mechanical engineering and other as reported, for example, by the European Business
Association, the Company refrains from making optimistic forecasts in respect of the growth
of its production volumes and performance indicators. In the present circumstances the
Company is looking at the existing market trends with caution, and like both Latvian and
foreign companies, which regardless of their will are involved in these processes, hopes that
relations of the European Union and the Russian Federation can be settled by diplomatic
means, without harming business and the economy of the one or the other party.

Taken together, the Company closed the reporting period with positive earnings.

STATEMENT ABOUT MANAGEMENT LIABILITY

According to our information, the presented financial statements for 6 months of
year 2014 ended 30 June 2014 have been prepared in accordance with the existing
legislative requirements and give a true and fair view of the assets, liabilities, financial
position and profits of the joint-stock company “Ditton pievadkezu rupnica”.
Management report contains truthful information.

Chairman of the Management Board of
JSC “Ditton pievadkezu rupnica” Rolands Zarans
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BALANCE SHEET

ASSETS

1. Long-term investments
I. Non-material investments

Concessions, patents, licenses, trade marks and similar rights

Other non-material investments
Non-material investments total

I1. Fixed assets
Plots of land, buildings and constructions
Technological equipment and machinery
Other fixed assets and stock

Formation of fixed assets and costs of unfinished construction

objects
Fixed assets total

I1I. Long-term financial investments
Participation in the capital of other companies
Long-term loans and other long-term debtors
Assets of deferred tax

Long-term financial investments total

1. Long-term investments total

2. Current assets
I. Reserves
Raw materials, basic materials and subsidiary materials
Unfinished products
Finished products and goods for sale
Advance payments for goods
Reserves total

II. Debtors
Debts of buyers and customers
Other debtors

Debtors total

IV. Cash and cash equivalents

2. Current assets total

TOTAL ASSETS

30.06.2014.
EUR

1272
2384700
2 385972

2434 814
4 800
11726

44 425
2 495 765

67 160
4076 674
329 651
4 473 485

9 355 222

860 322
274 823
258 043
429 760
1822 948

4736 046
304 367
5040 413
37972

6901 333

16 256 555

30.06.2013.
EUR

1700
3974 501
3976 201

1359012
17 278
22 555

44 425
1443 270

67 160

275 678
342 838

5762 309

1333740
405 008
312764

52710

2104 222

7 603 917
334 278

7 938 195
162 947

10 205 364

15 967 673
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BALANCE SHEET

LIABILITIES

1. Equity capital
Fixed capital
Retained earnings:
a) retained earnings of previous years
b) profit / (loss) of reporting period)
1. Equity capital total

2. Long-term creditors:
Loans from credit institutions

2. Long-term creditors total

3. Short-term creditors:
Loans from credit institutions
Other loans
Advance payments received from customers
Debts to suppliers and contractors
Taxes and compulsory social security contributions
Other creditors
Accumulated liabilities
3. Short-term creditors total

Creditors total

LIABILITIES TOTAL

30.06.2014.
EUR

10 529 251

1543 379
2290
12 074 920

1 585 658
1585 658

678 729
245 336
33072

1 085 955
328 990
155 328
68 567
2595977
4181 635

16 256 555

30.06.2013.
EUR

10 529 251

1539 496
-360 559
11708 188

1767 843
1767 843

654 000
153 414
10 159
1199973
218 890
170 817
84 389
2491 642
4 259 485

15 967 673
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Net turnover

Production cost of sold products
Gross profit

Selling costs

Administration costs

Other operating income

Other operating expenses
Interest payment and similar expenses
Profit / (loss) before taxes
Deferred tax income and losses
Other taxes

Profit / (loss) of reporting period

INCOME STATEMENT

10

30.06.2014.
EUR

6 448 730
-5 114 598
1334132
=795 191
-422 039
6 744

-27 967
-61 058
34 621
-32 331
2290
0.00

30.06.2013.
EUR

5203953
-4 296 563
907 390
-794 899
-390 118
43072
-39 896
-55 222
-329 673
-30 886
-360 559
-0.05
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STATEMENT OF CASH FLOW

30.06.2014.
EUR
I. Cash flow of basic activity
34 621
1. Profit / (loss) before taxes
Corrections:
Depreciation of fixed assets 350 712
Amortization of non-material investments 215
Interest expense 61 058
Amortization share of other non-material investments 794 899
2. Profit / (loss) from economic activity in reporting petiod 1241 505
Corrections in current assets and short-term creditors:
In Debtors -1 126 381
In Reserves 1487 180
In Creditors -1 465 811
3. Cash flow of basic activity 136 493
4. Expenses on tax payments (corporate income tax and tax
. -32 331
on immovable property)
Cash flow of basic activity 104 162
II. Cash flow of investing activity
Purchase of fixed assets -
Cash flow of investing activity -
I1I. Cash flow of financing activity
(Loans (repaid) / received, net -212 474
Interest paid -61 058
Cash flow of financing activity -273 532

11

30.06.2013.
EUR

-329 673

383 965
215
55222
794 899
904 628
=76 708
-259 345
-396 932

171 643

-29 283

142 360

=70 479
-56 178

-126 657
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CONSOLIDATED DATA ON CASH INCOME AND EXPENSES

30.06.2014. 30.06.2013.
EUR EUR

Cash flow of basic activity, net 104 162 142 360
Cash flow of investing activity, net _ -431
Cash flow of financing activity, net 2273 532 -126 657
Growth of cash and cash equivalents -169 370 15272
Balance of cash and cash equivalents at the beginning

. . 207 342 147 675
of reporting period
Balance of cash and cash equivalents at the end of

37972 162 947

reporting period

12
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STATEMENT OF CHANGES IN EQUITY
for the period from 01.01.2014 till 30.06.2014

Equity Retained Profit of Total
capital profit of reporting
previous period
periods
EUR EUR EUR EUR
1 January 2014 10 529 251 1543 379 - 12 072 630
Profit for 6 months period 2014 - - 2290 2290
30 June 2014 10 529 251 1543 379 2290 12 074 920
1 January 2013 10 529 251 1539 495 - 12 068 746
Loss for 6 months period 2013 - - -360 559 -360 559
30 June 2014 10 529 251 1539 495 -360 559 11 708 187

13
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Appendix

Explanatory notes

Accounting policies and methods applied in present interim financial statement are
consistent with those applied in the last Annual Report.

This financial statement of JSC “Ditton pievadkezu rupnica” has been prepared in
accordance with the source documents and presents fairly the financial position of
the JSC as of 30 June 2014 and the results of its operation and cash flows for the 6
months period ended 30 June 2014.

This financial report has been prepared in compliance with statutory regulations of
the Republic of Latvia on a going concern basis. Appropriate accounting policies

have been applied on a consistent base.

The interim financial report for 6 months of 2014 has not been audited by jury
auditor.

The interim report has been prepared in Euro.

14
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Explanations and analyses on separate items of financial reports

Production of commodity products in the 6 months period of year 2014
(thous.EUR)

Output of commodity products is estimated in the amount 3 987 thous.EUR. The
result of reporting period is by 915 thous.EUR or 30% more than in 6 months
period of previous year.

Production of driving chains in 6 months of year 2014 (thous.meters)
Production of driving chains in natural units is by 325 thous.meters more than in 6
months period of previous year.

Production of driving chains in 6 months of year 2014 (thous.EUR)

In 6 months of this year there have been driving chains produced in money terms
in the amount of 3 916 thous.EUR. The actual performance of reporting period is
by 897 thous.EUR higher than in the relevant period of previous year.

Sales (net-turnover) in 6 months of year 2014 (thous.EUR)

In 6 months period of year 2014 net-turnover has been in fact fulfilled in the
amount of 6 449 thous.EUR. The actual performance of the reporting period is by
1 245 thous.EUR or 24% more than the index of the same period of previous year.

Sales of main products in 6 months of year 2014 (thous.EUR)

Sales of main products in the reporting period amounted 5 167 thous.EUR, and it
is by 897 thous.EUR or 21% more than the result of the relevant period of prior
year.
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